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QP CODE: 19MCM101                                   Reg.No:__________ 

 

VLB JANAKIAMMAL COLLEGE OF ARTS AND SCIENCE 

Autonomous 

(For Candidates admitted during 2019 onwards) 

M.COM DEGREE EXAMINATION FEB -2021 

FIRST SEMESTER  

CORPORATE ACCOUNTING 

Time:3 hours                             Max Marks: 70             

SECTION A (10x1=10 Marks) 

Answer ALL the Questions 

Choose the Correct answers:  

1. Private limited company has minimum _________ 

   a) 2 directors  b) 5 directors  c) 10 directors  d) 20 directors 

2. Post acquisition profits are treated as _________ 

   a) Revenue profit b)Capital profit c) Capital reserve d) Revenue reserve 

3. Accounting standard for Amalgamation is _________ 

   a)As-8   b) AS-20  c) AS-14  d) AS-3 

4. For realizing assets not taken over  _________is debited 

   a)creditors a/c  b)Bank a/c  c)Debenture a/c d)share holders a/c 

5. Preferential creditors are shown in the statement of affairs under _________ 

   a)List D  b) List B    c)List C    d)List A 

6. List E in statement of affairs gives the list of __________ 

   a)Unsecured creditors  b) preferential creditors c) secured creditors d)Unsecured creditors 

7. Every banking company is required to close its account on _________ 

   a)31st December b) 31st March  c) 30th June  d)30th September 

8. The percentage of Life Insurance to be distributed to policy holder is _________ 

   a)95%   b) 100%    c)50%  d)40% 

9. Social income statement reveals social benefits and cost to the staff, community and ________ 

   a)Government  b) Industry  c) General Public d) Customers 

10. The opportunity cost approach in human resource accounting was introduced by __________ 

   a)Hekimian and Jones   b)Rensis likert           c) Eric G.Flamholtz d)William C.Pyle 

 

SECTION B (5x4=20 Marks) 

Answer ALL the Questions 

 

11. a) A company was incorporated on 1st may 1984 acquiring the business of a sole trader with 

effect from 1st january1984.The accounts of the company were closed for the first time on 

30thSeptember1984, disclosing the gross profit of Rs.1,68, 000.The establishment expenses were 

Rs.42,660, directors fees Rs.3000 per month, preliminary expenses written off Rs.4,000, rentup 

to June,1984 was Rs.300 per month which was thereafter increased to Rs.750 per month. Salary 

to the manager was at Rs.1,500 per month who was appointed   a director at the time of 

incorporation of the company. 
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Prepare a statement showing profits prior and subsequent to incorporation assuming that the net 

sales were Rs.24,60,000, the monthly average of which for the first four months of 1984 was half 

of that of the remaining period. 

(OR) 

     b) Describe the methods of ascertaining ‘Profit prior to Incorporation’.. 

 

12.a) L Ltd and N Ltd agreed to amalgamate on the basis of the following balance sheet as on 

31st March 1997. 

Liabilities M Ltd 

Rs. 

N Ltd 

Rs 

Assets M Ltd 

Rs. 

N Ltd 

Rs 

Share Capital in Rs 

25 share 

75000 50000 Goodwill 30000 - 

Depreciation fund - 2500 Fixed assets 31500 38800 

Profit & Loss a/c 7500 2500 Stock 15000 12000 

Creditors 3500 3500 Debtors 8000 5200 

   Cash at Bank 1500 2500 

 290000 290000  290000 290000 

Give necessary journal entries to record the above in the books of all the parties assuming that  

the amalgamation in the nature of purchase. 

(OR) 

      b) Describe the methods of accounting for Amalgamation  

 

13. a) A Subsidiary company has a capital of RS 5,00,000 in shares of RS 100 each out of which 

holding company acquired 80% of these shares at RS 6,00,000. The profits of the subsidiary co. 

On the date  of acquisition of shares by the holding co. Were Rs 3,00,000. Calculate the value of 

the good will or capital reserve. 

(OR) 

     b) H Ltd acquired 3,000 equity shares in S Ltd, on 1st April 1987. On 31st December 1987 the 

balance sheet of S Ltd was as follows: 

LIABILITIES RS ASSETS AMT 
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Share capital: 

4,000 equity share of Rs 2 each  

 General reserve  on 1/1/87 

Profits and loss A/c 

Balance on 1/1/87    20,000 

Profits for 1987        80,000  

Sunday creditors                                          

   

 

4,00,000 

 

80,000 

 

 

1,00,000 

60,000 

 

 

Sundry assets  

 

6,40,000 

 

 

 

 

 

 

 

6,40,000 6,40,000 

 Ascertain capital profits and revenue profits. 

14.a) The Trial Balance of the Mayura Bank Ltd., as on 30.6.2017 shows the following balances. 

        Rs. 

Interest and discount       45,40,600 

Rebate on bills discounted (1.7.83)           4,750    

Bills discounted and purchased       3,37,400 

 The unexpired discount as on 30.6.84 is estimated to be Rs. 5,560.  Draft necessary 

adjusting entries and calculate the amount of interest and discount to be credited to Profit and 

Loss Account. 

(OR) 

      b) From the following details relating to claims, you are required to calculate the net claim to 

be shown in Revenue A/c for the year ended 31.3.2006 

Claims paid for the year ended 31.3.06 Rs.4,50,000 

Claims intimated but not accepted & paid on 31.3.06 Rs.25,000 

Claims intimated and accepted but not paid on 31.3.06 Rs.35,000 

Legal expenses regarding claims Rs.15,000 

Medical expenses regarding claims Rs.5,000 

Reinsurance recoveries Rs.6,000 

 

15.a) Give the meaning and significance of Human Resource Accounting.  

(OR) 

    b) Explain briefly the Net benefits method of valuing human resources 

 

SECTION C (5x8=40 Marks) 

Answer ALL the Questions 

 

16. a) Determine the maximum remuneration payable to the part time directors and Manager of 

Bharath Ltd from the following particulars. 

Before charging any such remuneration the profit and loss account showed a credit balance of 

RS.23,05,000 for the year ended 31st March 1998 after taking into account the following matters. 

i) Profit on sale of Investment Rs.2,05,000 

ii)Subsidy received from government Rs.4,10,000 

iii) Loss on sale of fixed assets Rs.65,000 

iv) Ex gratia to an employee Rs.30,000 

v) Compensation paid to injured workman Rs.75,000 
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vi) Provision for taxation Rs.2,79,000 

vii) Bonus to foreign technicians Rs.3,12,000 

viii) Multiple shift allowances Rs.1,00,000 

ix) Special depreciation Rs.75,000 

x) Capital expenditure Rs.5,10,000 

xi) Company is providing depreciation as per section 350 of the companies act 1956 

(OR) 

   b) The Mafatlal manufacturing company Ltd. Chennai, was registered with a nominal capital 

Rs.12,00,000 in equity shares of Rs. 10each.The following is the list of balances extracted from 

its books on 31st march 1998. 

Particulars Rs Particulars Rs 

Premises 6,00,000 Sales  8,30,000 

Stock (1.4.97) 1,50,000 6%debentures 6,00,000 

Furniture 14,400 P&L A/c (cr) 29,000 

Calls in arrears 15,000 Bills payable  76,000 

Plant& machinery 6,60,000 Sundry creditors 1,00,000 

Interim dividend paid 75,000 General reserve 50,000 

Sundry debtors 1,74,000 Provision for doubtfuldebts 

(1.4.97) 

7,000 

Goodwill 68,000 Subscribed, calledup&paid up 

capital 

8,00,000 

Cash and bank balances 63,300   

Purchases 3,70,000   

Preliminary expense 10,000   

Wages 1,69,730   

General expenses 13,670   

Advertising 20,000   

Freight 26,230   

Salaries 29,000   

Directors fees 11,450   

Bad debts 4,220   

Debenture interest paid 18,000   

 24,92,000  24,92,000 

The following adjustments have to be made: 

i) Stock on 31st march 1998 was valued at Rs.1,90,000. 

ii) Write off preliminary expenses. 

iii) Provide for half year’s debenture interest. 

iv)The provision for doubtful debts on 31st march 1998 should be equal to 1%on sales. 

v) Directors fees are outstanding to the extent of Rs.550 and salaries Rs.1,000. 

vi) Depreciate plant &machinery by 5%; premises by 2%; and write off Rs.2,400 on furniture. 
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vii) Goods to the value of Rs.3,000 were distributed as free samples during the year. But no entry 

in this respect had been made. 

viii) You are required to prepare the statement of profit and loss for the year ended 31st march 

1998 and the balance sheet as on the same date. 

17. a) Ram Ltd., and Shyam Ltd., have agreed to amalgamate. A new company Rajesh Ltd., has 

been formed to take over the combined concern as on 31st December 2011. After negotiations, 

the assets of the two companies have been agreed upon as shown below: 

Liabilities Ram Ltd Shyam 

Ltd  

Assets  Ram Ltd Shyam 

Ltd  

Shares of Rs.10 each 10,00,000 5,00,000 Land & Buildings 5,00,000 3,00,000 

Reserve fund - 50,000 Plant& Machinery 2,00,000 2,50,000 

P&LA/c 50,000 50,000 Goodwill  - 50,000 

Creditors  80,0000 50,000 Furniture  1,10,000 - 

   Stock  1,50,000 20,000 

   Debtors  1,20,000 20,000 

   Bank  50,000 10,000 

 11,30,000 6,50,000  11,30,000 6,50,000 

Prepare the balance sheet of Rajesh Ltd., assuming the entire purchase price is paid off in the 

form of equity shares of Rs.100 each in Rajesh Ltd. The amalgamation is in the nature of 

Merger. 

(OR) 

      b) Kala Ltd Balance Sheet showed the following position on 31st March 1995. 

Liabilities Rs Assets Rs 

10,000 equity shares of Rs.100 each 

Capital reserve 

Bank Loan 

Trade creditors 

Total 

10,00,000 

2,00,000 

2,00,000 

3,00,000 

17,00,000 

Fixed Assets 

Current Assets 

Cash at bank 

P & L A/c 

Total 

8,00,000 

4,00,000 

2,00,000 

3,00,000 

17,00,000 

 Mala Ltd was incorporated to take the fixed assets and 60% of the current assets at an agreed 

value of 9,00,000 to be paid as to Rs.7,40,000 in equity shares of Rs.10 each and the balance in 

9% debentures. The debentures were accepted by bank in settlement of loan. remaining current 

assets realized Rs.90,000. After meeting Rs.20,000 expenses of liquidation, all the remaining 

cash was paid to the creditors in full settlement.  

Give journal entries in the books of both the companies and prepare the initial Balance sheet of 

Mala Ltd, if the amalgamation is in the nature of purchase. 

 

18. a) The following particulars relate to a limited company which has gone into voluntary 

liquidation. You are required to prepare the liquidators final account allowing for his 

remuneration @3% on the amount realised and 2.55 on the amount paid to the unsecured 

creditors. 

Share Capital issued 5,000 preference shares of Rs.100 each (fully paid) 
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30,000 equity shares of Rs.10 each fully paid 

12,000 equity shares of Rs.10 each, Rs.8 paid up.  

Assets realised Rs.9,24,000 excluding amount realised by sale of securities held by the secured 

creditors. 

Preferential creditors      Rs.24,000 

Unsecured Creditors      Rs.8,51,094 

Secured creditors (Security realised Rs.1,62,000)  Rs.1,38,000 

Debentures having a floating charge on the assets  Rs.3,00,000 

Expenses of liquidation amounted to     Rs.9,000 

A call of Rs.2 per share on the partly paid equity shares was duly paid except in case of one 

shareholder owing 1200 shares. 

(OR) 

      b) What are the various methods of winding up of company? Explain. 

 

19. a) From the following balances prepare the fire insurance revenue account for the year ended 

31.3.06 of ABC fire insurance Co Ltd 

Rs.(,000)     Rs.(,000) 

Commission on 

reinsurance accepted 

Commission on direct 

business 

Depreciation on furniture 

Depreciation on library 

Depreciation on motor car 

General manager’s salary 

Telephone 

Postage and telegram 

Rent 

Travelling expenses 

Motor car expenses 

Establishment 

Bonus 

Stationary 

Newspaper and periodicals 

Legal expenses 

Electricity charges 

Provident fund 

contributions 

 

 

1,86,458 

1,95,172 

 

650 

148 

6,240 

12,074 

24,000 

5,100 

62,500 

45,600 

45,500 

24,000 

24,000 

35,550 

14,062 

23,400 

16,100 

11,875 

Audit fees 

Professional taxes 

Bad debts written off 

Claims under policies less reinsurance 

paid during the year 

Reserve for unexpired risk as at 

31.3.05 

Additional reserve for unexpired risk 

as at 31.3.05 

Premium received less reinsurance 

Commission on reinsurance ceded 

Unpaid claims on 31.3.06 

Unpaid claims on 31.3.05 

Mis. expenses 

 

 

2,500 

2,875 

2,206 

 

1,52,930 

 

3,66,954 

 

45,824 

9,89,980 

3,41,208 

6,264 

1,198 

250 

 

You are required to make 40% of the net premium received as provision for unexpired risk as at 

31.3.06 and 10% of the net premium as additional reserve for the same. 

(OR) 

       b) Explain the various schedules to be prepared by a Commercial Bank 

 

20. a) What are the objections against or limitations of Human Resource Accounting? 
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(OR) 

      b) Brief out the purpose and importance of Accounting in Government. 

 

*********** 


